
1 2 3 Go To 

Section: 

Creating the Federal Budget 

Chapter 16, Section 3 2 1 



1 2 3 Go To 

Section: 

The Federal Government’s Income $3.25 trillion in 2015 

Federal revenue comes from several different sources: 
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Borrowing 

Borrowing 

• Congress has the power “[t]o borrow Money on 

the credit of the United States.” (Article I, Section 

8, Clause 2) 

• By law, Congress IS REQUIRED to borrow all 

social security receipts 

• A deficit is the shortfall between income and 

spending 

• A surplus is more income than spending 
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Annual Deficits In Dollars 
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Annual Deficits as a % of GDP 
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The Public Debt 

 The public debt is the government’s total outstanding 

indebtedness. It includes all of the money borrowed and not yet 

repaid, plus the accrued, or accumulated, interest. 

Causes: 

• Deficit financing 

• Failure to repay the 

debt over time 

• Interest accruing on 

the existing debt 

 

Effects: 

• Increased revenue needed 

to pay off the debt 

• Reduce spending 

• Fears of financial 

obligations for taxpayers 
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Public Debt as % of GDP 
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(also called uncontrollable spending) 
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(also called controllable spending) 


